
 
 

 
 
 
 
 
 
 
 
 
 
To:  All CPPCA Members  
 
From:  Danielle Sanchez, Danielle@wpssgroup.com 
   
Date:   May 11, 2018 
 
Re: Governor Releases May Revise to the 2018-19 Proposed Budget  
 
Today, Governor Brown released the May Revision to his 2018-19 Budget. The May Revision 
reflects the receipt of $8 billion in higher revenues compared to the January budget due to Personal 
Income Tax (PIT) and Capital Gains receipts. Despite this significant increase, the Governor 
continues to caution that these revenues are largely one-time and commitments for spending should 
not be done on a permanent basis. The Governor’s May Revision does propose to use $4 billion of 
the revenue surplus for one-time investments in infrastructure, homelessness and mental health. The 
May Revision also maintains the January budget commitment to fully fill the Rainy Day Fund.  
 
The May Revision does propose ongoing investments and slight increases in SB 678 and CCR 
funding, as well as restores STC/POST to current funding levels. We would also note that 
Realignment Growth is up. 
 
As a procedural note, we normally indicate only changes to the January Budget in this May 
Revision summary.  That said, some of the items bear repeating even if they are unchanged or only 
slightly modified.  However, if an item is not described in this document, one should assume it is 
unchanged from the January Budget. 
 
We will continue to analyze and receive information on the details of the May Revision in the coming 
days so we will update you with new information. In the meantime, we wanted to provide the 
available information for your planning purposes.   
 
The final budget is due to the Governor by June 15 and must be signed into law by July 1, 2018. 
You can access the full budget summary at: http://www.ebudget.ca.gov/FullBudgetSummary.pdf  
 
PUBLIC SAFETY ITEMS  
 

• SB 678 – The budget includes an increase of $2.9 million from the January proposal to $109.3 
million in 2018-19. 
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• STC/POST – The State Penalty Fund revenues continue to decrease as they have over the 
past several years, due largely to a significant decrease in traffic citations. As a result, the 
Governor’s January budget proposed to reduce STC funding to $16 million, down from $17.3 
million in 2017-18. The January budget similarly proposed reductions to POST from $47.2 
million to $43.8. 

 
The Governor’s May Revision now proposes STC funding at the current 2017-18 levels of 
$17.3 million and moves the funding out of the State Penalty Fund into General Fund. This 
shift is intended to protect officer training while concurrently providing relief to the SPF to 
avoid further reductions to multiple programs. By moving STC to the General Fund, it allowed 
for POST to also be kept at current levels of $43.8 million.  
 

• Continuum of Care Reform- Overall funding for CCR is up $49.5 million in 2017-18 and 
by $56 million in 2018-19 due to increased costs of implementation. The May Revise notes 
that the State has not realized the savings that it expected from implementation of CCR, 
attributing most of that to a slower than anticipated decline in congregate care caseloads. The 
May Revise includes additional funding of $3.2 million to support efforts to eliminate the 
backlog of resource family applications and additional funding of $2.5 million to assist with 
implementation of the CANS assessment tool by child welfare departments. Of note, there is 
also an increase of $13.4 million in TANF funding to provide caregivers up to six months of 
emergency assistance when they accept a child/youth prior to RFA approval being completed.  
 

• PRCS Mitigation Funding – The Budget proposes $28.2 million, down $825,000 from the 
$29 million proposed in January, to be appropriated directly to probation departments to 
address the temporary increase in the ADP of offenders on PRCS as a result of Proposition 
57. This is a caseload driven number so it reflect the slight decrease in PRCS releases.  
 

• 2011 Realignment- The May Revise provides updates to the Governor’s January projections 
for realignment funding. The Law Enforcement Services Account which contains all of the 
public safety realignment programs sees overall increase of $3.6 million going from $2,579.6 
billion in January’s Proposed Budget to $2,583.2 billion with much of that increase being 
realized in the community corrections subaccount (AB 109). There is a slight increase of $2.8 
million to the 2018-19 base for the community corrections subaccount (AB 109) from 
January. This stems from a projected increase in the 2017-18 growth subaccount which gets 
calculated into the 2018-19 base. Total funding for the community corrections subaccount for 
2018-19 is $1,328.1 billion (was $1,325.3 in January). Recall that final growth numbers for 
the 2017-18 fiscal year will not be known until the fall after all sales taxes are collected and 
calculated by the Board of Equalization. Further, the Governor is estimating that the 2018-19 
growth subaccount for AB 109 will be 105.6 million, which is an increase of $24.1 million 
from January. Also of note, the May Revise also shows an overall increase of $3.2 million to 
the juvenile justice growth subaccount from $10.3 million in January to $13.3 in May Revise. 
The base of this account is up ever so slightly by $300,000 from $154.9 million to $155.2 
million. The Youthful Offender Block Grant (YOBG) and Juvenile Reentry Grant are 
contained within the juvenile justice subaccount. 
 

• Proposition 47 Funding – Funding for Prop 47 is up by $225,000 over the January estimate 
of $64.4 to 64.6 million for 2018-19.  
 



 
 

CALIFORNIA DEPARTMENT OF CORRECTIONS AND REHABILITATION  
The May Revision includes the following:  

 
• Health Care Services for Reentry Facilities - $10.8 million to provide health care to all 

inmates housed at reentry facilities.  
• Training Initiatives - $12.9 million for additional training for peace officers that include topics 

such as ethics, sexual harassment, procedural justice, and implicit bias.  
• Training for Case Records Staff - $444,000 to create a unit responsible for implementing a 

statewide training plan for sentencing calculations and computations given the complexity of 
recent credit enhancements.  

• Correctional Counselor Ratios - $13.5 million to reduce the current offender to Correctional 
Counselor I ratio of 150:1 to 135:1.  

• Medical Guarding and Transportation - $5.9 million to provide one Correctional Officer at 
each institution to address higher than anticipated medical transports.  

• Drug and Contraband Interdiction and Medication Assisted Treatment Program – The May 
Revision includes $9.1 million to pilot a Drug Interdiction program and a Medication Assisted 
Treatment program at the Substance Abuse Treatment Facility.  

• Mental Health Psychiatry Registry – The May Revision includes $18.1 million for contract 
psychiatry services to meet a federal court order to fill at least 90 percent of the state prison 
system’s psychiatry positions.  
 

DEPARTMENT OF JUSTICE  
The May Revision includes the following proposals:  

• California Sexual Assault Registry—$10 million General Fund to begin implementing 
Chapter 541, Statutes of 2017 (SB 384), which will replace the existing lifetime sex offender 
registration systems with a tiered registration system. This initial funding will enable the 
Department of Justice to develop the necessary information technology planning documents 
and begin updating the California Sex and Arson Registry System, as well as ancillary systems 
and the Megan’s Law website. Ongoing funding will be included in the 2019-20 Governor’s 
Budget to allow the Department to implement the new system by January 1, 2021, which will 
include staffing associated with new tiering, exclusion, and termination requests associated 
with SB 384. 

• DNA Identification Fund Backfill—$6 million General Fund on a one-time basis to backfill 
the decline in fine and fee revenues in the DNA Identification Fund. This funding will enable 
the Department of Justice to continue processing forensic evidence for client counties at 
existing levels. 

• Bureau of Forensic Services Equipment Replacement—$5.4 million General Fund on a one-
time basis to replace critical forensic equipment within the Bureau of Forensic Services.  

• Cybercrime Investigation Teams—$5.4 million General Fund to establish two investigation 
teams to combat cybercrimes, white collar crimes, and human trafficking crimes.  

• Cybersecurity Improvements—$2.3 million General Fund to protect and secure information 
on the Department’s data and law enforcement networks throughout California. Specifically, 
this proposal provides additional resources for the Office of Digital Investigations and the 
Network Security Unit.  

• Illegal Cannabis Enforcement—$14 million Cannabis Tax Fund to create four investigation 
teams and one interdiction team to combat large-scale illegal cannabis activities. 
 



 
 

OTHER ITEMS  
 

• California Office of Emergency Services (CalOES) – The May Revision proposes the 
following:  

o Homeless Youth and Exploitation Program - Provides one-time funding of $1 million 
through the California Office of Emergency Services to augment the Homeless Youth 
and Exploitation Program for homeless and exploited youth shelters that serve 
unaccompanied minors.  

o Domestic Violence Services - Increase funding by $10 million through the California 
Office of Emergency Services for additional domestic violence service providers for 
projects that include emergency “safe” homes or shelters for victims and their families. 
 

• Mental Health Investments 
o No Place Like Home – The May Revision proposes placing the No Place Like Home 

program on the November 2018 ballot which would allocated $2 billion from MHSA 
to provide housing for persons experiencing homelessness.  

 
o Children’s Mental Health Mandate Repayment – The May Revision includes 

repayment of $254 million plus interest for repealed state mandates related to services 
provided by counties to seriously emotionally disturbed children via AB 3632. These 
were for costs incurred between 2004 and 2011. The Administration expects counties 
to use this funding for early intervention and prevention of mental health services for 
youth with an emphasis on teens.  

 
o Homeless Mentally Ill Outreach and Treatment – The May Revision proposes one-

time funding of $50 million for the Department of Health Care Services to provide 
counties with targeted funding for MDT’s to support outreach and treatment for 
homeless persons with mental illness. Counties are encouraged to match these funds 
with local mental health funding as well as federal matching funds.  

 
o Graduate Medical Education - The May Revision proposes an increase of $55 million 

one-time General Fund to support psychiatric graduate medical education programs 
serving Health Professional Shortage Areas or Medically Underserved Areas in rural 
portions of the state. 

 
o Oversight and Planning—The May Revision proposes $6.7 million for 48 staff at the 

Department of Health Care Services to support oversight of county mental health 
programs and review of Mental Health Services Act expenditures, as well as planning 
efforts for system and data improvements to support the evaluation of county mental 
health programs. 

 
• IHSS  

o County IHSS Maintenance of Effort—Chapter 25, Statutes of 2017 (SB 90), specified 
the counties’ share of IHSS costs and implemented a revised maintenance-of-effort 
(MOE) structure, resulting in higher county costs compared to the prior MOE levels. 
Based on updated revenue projections and redirections, available 1991 Realignment 
revenues are expected to cover a larger share of the increased MOE costs. When 



 
 

combined with $330 million in state mitigation for 2018-19 and $200 million in 2019-
20, this results in no net fiscal impact to counties through 2019-20. 

 
• Wildfire Property Tax Backfill  

o The May Revision includes $32.8 million General Fund to backfill the property tax 
revenue losses that cities, counties, and special districts will incur in 2017-18 and 
2018-19 due to the 2017 wildfires and resulting mudslides in Southern California. Of 
this amount, $21.8 million is for Northern California jurisdictions and $11 million is 
for Southern California jurisdictions. This funding level is based on information 
provided by the county assessors. Additionally, the May Revision includes $29.1 
million General Fund to waive the local match for Northern California counties' costs 
of debris removal. 
 

• Medicinal and Adult-Use Cannabis 
o The May Revision includes an additional $133.3 million for cannabis-related 

activities, including the processing of licenses and permits, enforcement, laboratory 
services, information technology, quality assurance, and environmental protection. 
The proposals are funded by the Cannabis Tax Fund and the Cannabis Control Fund, 
which receives revenue from licensing fees. Of particular note is $10 million for the 
Governor's Office of Business and Economic Development to support the Community 
Reinvestment Grants Program that will be awarded on a competitive basis to local 
health departments and qualified community-based non-profit organizations to 
support substance use disorder treatment, job placement, legal services, and other 
cannabis use-related programs. 

 
• State Mandates  

o The May Revision includes a one-time payment of $282.2 million General Fund plus 
interest to repay local agencies for costs incurred for 14 state mandates that have 
expired or been repealed. The repayment amount represents the retirement of state 
obligations to local agencies for costs incurred between 2004 and 2011. The majority 
of the repayment, $253.9 million plus interest, is owed as a result of mandates 
associated with mental health services for severely emotionally disturbed children (AB 
3632), and local agencies are expected to use the repayment toward services for youth. 

 
• Homelessness 

o CalWORKs Housing Support Program—An increase of $24.2 million to help 
CalWORKs families secure permanent housing.  

 
o CalWORKs Homeless Assistance Program—An increase in the daily payment rate for 

temporary assistance for families who are homeless or face imminent eviction. This 
program provides up to 16 days of temporary housing each year by issuing eligible 
families a voucher for either a temporary shelter or hotel/motel.  

 
o Home Safe Pilot Program—The May Revision proposes $15 million, on a one-time 

basis, to fund a pilot program within Adult Protective Services. The pilot provides 
housing-related supports to seniors experiencing homelessness or at risk of losing their 
homes by providing temporary rental or utility assistance, housing repairs, landlord 



 
 

mediation, and case management. The funding will be available to participating 
counties over a three-year period with a local match. 

 
o Homelessness Emergency Aid Block Grant - Creates a one-time Homelessness 

Emergency Aid block grant of $250 million administered through Continuums of Care 
(federal HUD designations) for cities, counties or joint powers authorities that declare 
a local shelter crisis and identify city-county coordination. Grants can be used for 
emergency housing vouchers, rapid rehousing, emergency shelter construction, and 
use of armories to provide temporary shelters, among other activities. 

 
 

 


